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About Oracle Partner Case Studies  
 

Oracle Partner Case Studies are intended as learning tools and for sharing 
information or knowledge related to a complex event, process, procedure, or to a 
series of related events.   Each case study is written based upon the experience that 
the writer/s encountered. 

 

Customers should not interpret or use information in these case studies as 
solutions or recommendations without first contacting Oracle Support. 

 

Each Case Study contains a skill level rating.  The rating provides an indication of 
what skill level the reader should have as it relates to the information in the case 
study.  Ratings are: 

 

• Expert: significant experience with the subject matter 
• Intermediate: some experience with the subject matter 
• Beginner: little experience with the subject matter 

 
Case Study Abstract  
 
The case study is intended for an audience (Beginner) having a basic awareness of new 
features and concepts in general and SLA in Release 12 and seeking an insight into its 
detail of how exactly a business accounting process can be configured. 
 



 
 
In this case study we have shared our experiences on a Release 12 workshop we took up 
at Satyam Computer Services Ltd. We wanted to discover how SLA can be used and 
configured for a business process to achieve the desired accounting result. 
 
We discussed the basic setups needed for SLA configuration citing a business case we 
had taken to illustrate or demonstrate the accounting effect. 
  
We have kept the advanced setups of SLA out of discussion. We have also not 
discussed how manual adjustment entries can be created in SLA. 
 
The workshop was done at Satyam Computer Services Ltd and for the purpose of 
discussion, for better and easy understanding, we have discussed only one of the 
business cases dealt in the workshop. 
 
 
 
Pre-Analysis Work  
 
Before we actually began our work on the project, we tried to study more on the various 
advantages of the functionality being offered in Subledger Accounting in Oracle Release 
12. Some of the important and basic benefits we could understand are 
 

• User Configurable Accounting rules 
• Centralized and more controlled process in terms of setups and transactions 
• User friendly setups of different components.  
• Better Look & feel screens to view the journal entries at sub ledgers 
• Creation of Sub ledger Journal Entries in SLA as Adjustments 

 
We analyzed that apart from the core functionality of accounting rules’ configuration, 
SLA can also be used for creation of manual adjustment journal entries from sub 
ledgers.  
 
Apart from the benefits offered, we also concentrated on some of the mandatory setups 
needed for configuring SLA.  The basic setups needed are discussed in brief below in 
relevant sections. 
 
Identification of Business Accounting Process 
 
After the analysis on benefits and setups, the next and foremost thing we concentrated 
was to identify a business process to understand the accounting effect SLA can produce. 
 
So, for the purpose of this case study, we identified an accounting process that a 
business may want to have. We are discussing that business case in this paper. 



 
 
  
Business Case: Cost center of Liability Account in an Invoice Journal Entry should be 
picked from its corresponding Invoice distribution lines. 
 
Current Process: 
 
In a normal Accrual basis of accounting, the liability account on a Payables Invoice 
accounting Entry is picked from the Invoice Liability account on the Invoice Header.  
The header liability account actually defaults from the Liability Account defined at the 
supplier site level as per the standard functionality. 
 
Requirement:  
 
The business requirement is that, in an Invoice Accounting Entry except for the cost 
center segment, all the other segments should be picked from the Invoice Liability 
account on the Invoice Header. The cost center segment shall be picked from the Invoice 
distribution Account. 
 
The business case is explained below in the form of current and desired accounting 
entries. 
 
Illustration: Invoice “123” is created on Supplier “ABC” for an amount of Rs.10000/-. 
The liability account defined at the supplier site is “01-000-2210-0000-000”. The 
distribution accounts given are as follows 

1. 01-110-6010-0000-000 – Rs 3000 
2. 01-120-6010-0000-000 – Rs 7000 

 
The current accounting entry is 
 
Account Combination    Debit   Credit 
 
01-110-6010-0000-000    3000 
01-120-6010-0000-000    7000 
01-000-2210-0000-000       10000 
 
The desired accounting entry is 
 
Account Combination    Debit   Credit 
 
01-110-6010-0000-000    3000 
01-120-6010-0000-000    7000 
01-110-2210-0000-000       3000 
01-120-2210-0000-000       7000 
 



 
 
The setups done in configuring the standard accrual SLA to meet the above business 
process is henceforth discussed in the coming section. 
 
The screenshots have been added wherever it is necessary. 
 
Analysis 
 
Once the business process was finalized, we listed all the important and mandatory 
setups that need to be done to configure the SLA for the requirement. 
 
We have listed the following setups that needed to be done. Each of them has been 
explained in brief to quickly understand the purpose.  For a detailed explanation of the 
setups, please refer to Oracle Subledger Accounting Implementation Guide, starting on 
page 28. 
 

1. Journal Line Type 
2. Account Derivation Rule 
3. Journal Line Definition 
4. Application Accounting Definition 
5. Subledger Accounting Method 

 
Journal Line Type 
 
Journal Line Type is used to define the debit/credit side of an event. 
 
Account Derivation Rule - ADR 
 
Account derivation rule basically allows configuration of the rules of an accounting 
event in the application.  It lets you set the conditions under which the accounting 
should happen 
 
Journal Line Definition - JLD 
 
Journal Line Definition is basically a grouping of different ADRs, Line Descriptions and 
Journal Line Types. For example, we would have JLD for events like Invoices and 
Payments in Payables. 
 
Application Accounting Definition - AAD 
 
For every application, there would be different JLDs based on the accounting events. 
Application Accounting Definition integrates all the JLD at one place for every 
application. For example, the Invoice JLD and Payments JLD would be pooled up in 
Payables Application Accounting definition. 



 
 
 
Subledger Accounting Method - SLA 
 
Subledger Accounting Method definition integrates all the AADs of different 
applications. 
 
Current Functionality – Supplier Liability Accounting in Payables 
 
Basically in this section, we shall demonstrate how Payables is working as per the 
standard functionality if “Standard Accrual” is the accounting method attached to the 
ledger. 
 
We have included screenshots wherever necessary for better understanding. We tried to 
create a standard invoice in Payables from Invoice workbench to understand the 
functionality. 
 
We created a standard invoice “Invoice_1”. We approved the invoice and accounted the 
invoice. The below screen shots show the transaction. 
 

 
Figure 1.0: 



 
 

 
Figure 1.1: The above screen shots show the invoice as well as distribution accounts. 
The amount 1250 USD has been split into two combinations in the distributions. The 
cost centers being used are 110 and 120 respectively. 
 

 
Figure 1.2: The above screen shot shows the accounting entry created. The liability 
combination remains common for both the distribution accounts. 
 
Configuration of SLA – Setup Changes 
 
Now, we shall discuss the setups we had done on various components as mentioned in 
the Analysis section. 
 
Before we proceed to explain the setups we did, we would like to mention some points 
noteworthy for SLA configuration, based on our experiences. 
 

1. Oracle gives seeded JLDs, AADs.  We found it beneficial to create new 
components with needed modifications rather than modifying the pre-seeded 
ones. It can be done easily with the help of Copy functionality provided. This 
ensures better control of configured definitions 



 
 

2. We also found it important that any changes being made to SLA should be in 
sync with cross validation rules setup in General Ledger. Otherwise, SLA does 
not account the transactions. 

 
Please note that the setups were done in the same chronological order as mentioned 
below. Each of the below definitions have been explained with two screen shots 
depicting the system prior setup and post setup. We thought that, it would enable the 
readers to quickly note the differences. 
 

• Account Derivation Rule 
• Journal Line Definition 
• Application Accounting Definition 
• Subledger Accounting Method 
• Attachment of the new SLA to the Ledger 

 
The navigation of all the above setups shall be Setup-Accounting Setups-Subledger 
Accounting Setup-Accounting Methods Builder-Methods & Definitions. The 
navigation is specific to Payables responsibility. 
 
Account Derivation Rule: 
 

 
Figure 2.0 – Prior: 
 



 
 

 
Figure 2.0 – Post: The above figure shows the definition of an Account Derivation Rule. 
Please observe that in the definition, the source for the Cost Center segment has been 
mentioned as Invoice Distribution Account. 
 
Journal Line Definition: 
 

 
Figure 2.1 – Prior: The above screen shot shows the JLD before setup 
 



 
 

 
Figure 2.1 - Post: The figure shows the definition of a Journal Line Definition by name 
“ACCRUAL_INVOICES_VIS”. The same has been created using the Copy functionality 
from an existing pre-seeded Oracle JLD as shown in Figure 2.1 - Prior. The Copy button 
can be observed in the above screen shot. It can be observed that for the Journal Line 
Type “Liability, Basic”, two Account Derivation Rules have been attached. 
 
The definition shows that all the segments except for cost center would use the rule 
“Liability Account” and it would use the rule “AP_LIAB_VIS_2” for obtaining the cost 
center. The rule “Liability Account” can be seen at Figure 2.0 – Prior 
 
Application Accounting Definition: 
 

 



 
 
Figure 3.1 – Prior: The screenshot shows the AAD of standard accrual method 
 

 
Figure 3.1 – Post: The screen shot shows the configured AAD defined by name 
“ACCRUAL_VIS”. For the event class Invoices, the JLD would be the one defined in our 
previous step. 
 
Once the AAD is setup, we have to validate the same. We need to click on the button 
Validate, else run a program “Validate Application Accounting Definitions” to validate 
the ADR. The status of the Event would be initially in “Not Validated” status and it 
changes to “Valid” upon validation. 
 
Subledger Accounting Method: 
 

 
Figure 4.0 - Prior: The figure denotes the standard method “Standard Accrual” and the 
AAD attached to Payables application is “Accrual Basic” 



 
 
 

 
Figure 4.1 - Post: The figure shows the configured method “STANDARD_ACC_VIS” 
created. The same is copied from the pre-seeded accrual method. For the application 
Payables, the configured AAD created is attached. Once the method is setup, the next 
step would be to attach this method to the ledger. 
 



 
 
Attachment of new SLA to Ledger: 
 

 
Figure 5.0 – Prior: The above figure shows the setup screen of a Ledger (Set of Books in 
11i). In the section Subledger Accounting, we can see the method attached as “Standard 
Accrual”. 
 

 
Figure 5.1 – Post: The above figure shows the ledger setup after the final setup step. The 
new subledger accounting method “STANDARD_ACC_VIS” is attached to the ledger. 
So, the ledger would start accounting the transactions as per the new accounting 
method attached. 
 
 



 
 
Configured Functionality – Supplier Liability Accounting in Payables 
 
Now, we shall discuss how exactly the accounting would be changed as per the new 
setup.  
 
For this, we created another standard invoice similar to the one created before the 
setups and accounted the same.  The screen shots of the invoice and accounting is given 
below. 
 

 
Figure 6.0: The figure shows the invoice header of the invoice newly created. 
 

 
 
Figure 6.1: The figure shows the distribution lines of the invoice. Line 1 for USD 2000 is 
allocated to cost center 110. Line 2 for USD 3000/- is allocated to cost center 120. 
 
 



 
 

 
Figure 6.2: The above screen shot basically shows the accounting entry created. Please 
note that there are two separate liability accounting lines created for each of the 
distribution accounts.  
 
Conclusion and Learnings 
 
The rule specified that the cost center for an Invoice liability account should be picked 
from the cost center segment mentioned in the Invoice Distribution Account. Hence, the 
system tried to pick both the cost centers 110 and 120 and accordingly created the 
liability lines for each of them respectively. 
 
The requirement as mentioned in the Business is achieved by configuring the SLA 
accordingly.  In effect the accounting entries for this invoice are  
 
Account Combination    Debit   Credit 
 
01-120-6100-0000-000    3000 
01-110-6100-0000-000    2000 
01-120-2210-0000-000       3000 
01-110-2210-0000-000       2000 
 
 
We have tried to share what we had done to configure the SLA in a business scenario. 
Apart from the above setups, there are many advanced setups in SLA like giving SQL 
conditions for picking up the accounts etc…which we have not used or done as a part of 
this case study. 
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